


I, Vasken Setrakian, President, swear (or- affirm):that, to the. best of my knowledge and belief the

‘OATH OR AFFIRMATION

accompanying financial statements and supporting schedules pertaining to the firm of SFG Securities Inc.,
(Company), as of December 31, 2016, are true and correct. I further swear (or affirm) that neither the

Company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/
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NewJersey ‘ . S Vasken Setrakian, President

My Comm. Expires 11.09-2021"

No. 50049225

Sworn and subscrlbed to before me this _\{p  day of Fﬁbn)a( q ,20_\1 .
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Report of Independent Registered Pubhc Accountmg Firm. -
Facing page. "
Balance Sheet. .
Statement of Operations. '
Statement of Cash Flows.
Statement of Changes in Stockholder's Equity.

Statement of Changes in Llablhtles Subordmated to C]alms of Credltors (not
appllcable) T i

Notes to Fmancnai Statements.

Computation of Net Capital

Computation for Detennination of Reserve Requi'rements‘ Pursuant to Rule 15¢3-3

‘Information Relatmg‘to the Possessmn or Control Requlrements Under Rule 1503—
3 (not appllcable) ‘ :

A Reconcmatlon mcludmg appmpnate exp]anatlons of the Computatlon of Net ‘

Capital Under Rule-15¢3-1 and the Computation for Determination of the Reserve
Requlrements Under Exhlblt A of Rule. 15c3 -3. (not reqmred)

A Reconciliation Between the audited and unaudited Statements of F manma] S

Condition with respect to methods of consolidation. (not applicable)
An Oath or Affirmation.
A Copy of the SIPC Supplemental Report (not requlred)

A report describing any material inadequacies found to exist or found to have
existed since the date of the previous audit.

Review report on management’s assertion letter regarding (k)(2)(i) exemption.
Management’s assertion letter regarding (k)(2)(i) exemption.
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250 W57th Street E-mail:

Suite 1632 fvb@getcpa.com
-+ |+ New York, NY 10107 rtse[@getcpa.com

T:1.212.448.0010 info@getcpa.com

Certified Public Accountants, PLLC F:1.888.997.2262 . www.getcpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

- To the Board of Directors and Shareholdeis
of SFG Securities, Inc.

We have audited the accompanying statement of financial condition of SFG Securities, Inc., (the
Company) as of December 31, 2016, and the related statements of income, changes in shareholder’s
equity, and cash flows for the year then ended. These financial statements are the responsibility of
Company’s management. Our responsibility is to express an opinion on these financial statements based
on our audit. '

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of SFG Securities, Inc. as of December 31, 2016, and the results of its operations and its
cash flows for the year then ended in accordance with accountmg prmc1p1es generally accepted in the
United States of America.

Schedule I has been subjected to audit procedures performed in conjunction with the audit of Company’s
financial statements. The supplemental information is the responsibility of Company’s management. Our
audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as apphcable, and pefforming procedures to
test the completeness and accuracy -of the’ mformatlon presented in the supplemental information. In
forming outr opinion on ‘the supplemental’ mforrﬁatxon ‘Wé eviluaféd * whether  the - supplemental
information, including its form and content, is presented in’ conformlty with 17 C.F.R. §240.17a-5. In our
opinion, the Schedule I is fairly stated, in all material respects in relation to the financial statements as a
whole. -

\/gg ( Cef:tﬂc'ea( P(AL [T Ace OVLVF'La.Vl-‘_f PLLC

New York, NY
February 1, 2017

Registered with the Public Company Accounting Oversight Board
Member of the American Institute of Certified Public Accountants
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SFG SECURITIES, INC.
BALANCE SHEET
DECEMBER 31, 2016

ASSETS

Cash
Prepaid expenses

Total Assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accounts payable and accrued expenses
Corporate tax payable

Total Liabilities
Contingencies
Stockholder's Equity
Common stock - no par value

1,500 shares authorized,

1 share issued and outstanding
Additional paid-in capital
Accumulated (deficit)

Total Stockholder's Equity

Total Liabilities and Stockholder's Equity

See accompanying notes to the financial statements.

2

§ 11,647

1,897

$ 13,544

§ 2,200
269

2,469

1
79,999

(68,925)
11,075

$ 13,544



SFG SECURITIES, INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2016

Revenues:

Costs and Expenses:
Licenses & other
Insurance expense
Professional fee
Office expense
Rent

Total Costs and Expenses

Net (Loss)

See accompanying notes to the financial statements.
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2,750
472
7,414
933

6,000
17,569

$ (17,569)



SFG SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

Cash Flows From Operating Activities:
Net (Loss) $ (17,569)
Adjustment to reconcile net loss to
net cash (used) by operating activities:
Changes in operating assets and liabilities:

(Decrease) in prepaid expenses (497)

Decrease in accounts payable and accrued expenses 1,200

(Increase) in corporate tax payable (56)
Net cash (used) by operating activities (16,922)

Cash flows from investing activities: -

Cash flows from financing activities:

Stockholder contribution 20,000

Net cash provided by financing activities 20,000
Net increase in cash 3,078
Cash at beginning of year 8,569
Cash at end of year $ 11,647

See accompanying notes to the financial statements.
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SFG SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2016

Additional Total
Common Paid-in Accumulated  Stockholder's
Stock Capital (deficit) Equity
Balances, January 1,2016 $ 1 $ 59999 § (51,356) § 8,644
Shareholder contribution 20,000 - 20,000
Net (loss) for the year - - (17,569) (17,569)

Balances, December 31,2016 § 1§ 79999 § (68,925 § 11,075

See accompanying notes to the financial statements.
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SFG SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

ORGANIZATION AND NATURE OF BUSINESS

SFG Securities, Inc. was formed November 29, 2001.in the State of Delaware as a broker-
dealer in securities transactions under the Securities Exchange Act of 1934. The Company is
registered with the Securities and Exchange Commission (SEC) and is a member of the
Financial Industry Regulatory Authority (FINRA) and the Securities Investor Protection
Corp. (SIPC). The Company is a wholly-owned subsidiary of Setrakian Financial Group
LLC.

The Company intends to refer US companies to potential investors.
The Company has a December 31 year-end.

The Company is not required to maintain a special reserve bank account for the benefit of

customers under Rule 15¢3-3 of the Securities and Exchange Commission under Section
k(2)(1) of the Rule.

SIGNIFICANT ACCOUNTING POLICIES

Accrual Basis of Accounting

The Company’s financial statements are prepared using the accrual method of accounting.
Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

NET CAPITAL REQUIREMENTS

The Company is a member of the FINRA and subject to the Securities and Exchange
Commission's Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of
minimum net capital of $5,000, and requires the ratio of aggregate indebtedness to net
capital, both as defined, not to exceed 15 to 1. At December 31, 2016 the Company had net
capital of $9,178, which was $4,178 in excess of the amount required.



SFG SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

INCOME TAXES

The Company’s financial statements are prepared using the accrual basis of accounting and
the tax return is prepared using the cash basis of accounting. At December 31, 2016, there
were no significant differences between book net income and tax net income.
OPERATING LEASE

In January 2016, the Company leased its office facility at 200 Wanaque Ave, Prompton
Lakes, NJ, expiring on December 31, 2017. The Company’s monthly rent is $500.
RELATED PARTY TRANSACTIONS

Setrakian Financial Group LLC, the holding company, made a $20,000 contribution to
capital during the year ending December 31, 2016.

SUBSEQUENT EVENTS

The Company has evaluated subsequent events through February 1, 2017, the date on which
these financial statements were available to be issued. The Company did not identify any
material subsequent events requiring adjustment to or disclosure in its financial statements.



SFG SECURITIES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2016

NET CAPITAL:
Total stockholder's equity $ 11,075

Deductions and/or charges:
Non-allowable assets:
Prepaid expenses (1,897)

Net capital before haircuts on securities positions 9,178
Haircuts on securities positions -
Undue concentration -
Net Capital $ 9,178
AGGREGATE INDEBTEDNESS:

Items included in the statement of financial condition:
Accounts payable and accrued expenses $ 2,469

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

Minimum net capital required (6-2/3% of aggregate indebtedness) $ 165
Minimum net capital required $ 5,000
Excess net capital $ 4,178

Net capital less greater of 10% of total Al or 120% of minimum net capital $ 3,178

Percentage of aggregate indebtedness to net capital is 27%
Reconciliation of net capital as originally reported to the above computation
Net Capital as reported on FOCUS Form X-17A-5 Part IIA (unaudited) § 9,178

Audit adjustment -
Net capital as reported above $ 9,178

The above computation agrees with the December 31, 2016 computation of net capital
filed electronically by the Company on FOCUS Form X-17A-5 Part I1A.

See Independent Auditors’ Report.
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250 W5T7th Street E-mail:

Suite 1632 fvb@getcpa.com
New York, NY 10107 rise@getepa.com
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Certified Public Accountants, PLLC F:1.888.997.2262 www.getcpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of SFG Securities, _Inc

We have reviewed management's statements, included in the accompanying management
assertion letter, in which (1) SFG Securities, Inc (the “Company”) identified the following
provisions of 17 C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17
C.FR. §240.15¢3-3: paragraph (K)(2)(1) (the “exemption provisions") and (2) the Company
stated that SFG Securities, Inc. met the identified exemption provisions throughout the most
recent fiscal year without exception. The Company’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company’s compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities

Exchange Act of 1934. —f :
i Ll

\/g@T Certi fledk Publtc Accownt adls, P

New York, NY

February 1, 2017

Registered with the Public Company Accounting Oversight Board
Member of the American Institute of Certified Public Accountants
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SFG SECURITIES, INC.

200 WANAQUE AVENUE, SUITE 301, POMPTON LAKES, NJ 07442

Assertions Regarding Exemption Provisions

SFG Securities, Inc operates pursuant to paragraph (k)(2)(i) of SEC Rule 15¢3-3 under which
the Company claims an exemption from SEC Rule 15¢3-3. The Company is exempt from the
reserve requirements of Rule 15¢3-3 as its transactions are limited, such that it does not handle
customer funds or securities. Accordingly, the computation for determination of reserve
requirements pursuant to Rule 15¢3-3 and information relating to the possession or control
requirement pursuant to Rule 15¢3-3 are not applicable.

The Company has met the identified exemption provisions throughout the year ended
December 31, 2016 without exception.

Vasken Setrakian, Preysident

January 31, 2017
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UMB

February 13, 2017

Securities and Exchange Commission
100 F Street, NE
Washington, D.C. 20549

To Whom It May Concern:

SEC
Mail Processing
Sertinn
FER 2 7 2017
Washington 1t
415

UMB Distribution Services, LLC operates under the provisions of the exemption from Rule 15¢3-3 of the
Securities Act of 1934, as amended, provided in paragraph (k)(1) of Rule 15¢3-3.

UMB Distribution Services, LLC met all of the requirements necessary to claim the exemption provided
for under paragraph (k)(1) for the year ended December 31, 2016 without exception.

Sincerely,

S, -\/
,Z/{""“z;/w(, ,/)/ZM/Z;/,W

Christine Mortensen
Senior Vice President - Finance

Distribution Services, LLC

235 West Galena Street
Milwaukee, Wisconsin 53212

888.844.3350
414.299.2171 Fax

umbfs.com
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